
EXHIBIT "A" I CENTER REGION 

• AGT^EEHEMT ..,494210 

XiUS AGREEMENT made and entered into as of the )jJ^Aay 
' 19 76, by and between CITIES SERVICE OIL 

COMPAivC.', a Delaviare corporation, with offices at Cities 
Service Building, P.O. Box 300, Tulsa, Oklahoma 7410.1 ("Cities") 
and LLOYD L. HODGES, doing business as THE HODGES CO.MP^J^Y, 
with offices at P.O. Box 1127, Oklahoma City, Oklahoraa 73101 
("Hodges"). ^... • * 

W I T K E S S E T H ; " 

V7HEREAS, Cities has a Refinery situated in East Chicago, 
Indiana (the "Refinery") on land described in Exhibit "A" 
hereto from which it desires to sell for removal certain 
process equipment and interconnecting lines to Hodges; and 

17HEREAS, Hodges desires to purchase said process equip
ment interconnecting lines and to perform the necessary work 
of removal thereof from the Refinery; 

NOT?, THEREFORE, in consideration of the promises and * 
benefits herein contained and provided for, the parties 
intending to be legally bound, agree as follows: 

« 
* ... * 

1. Purchase and Sale. Cities agrees to sell to 
Hodges and Hodges agrees to purchase from Cities, in accord
ance with the provisions of this Agreement, the refining 
process equ-ipnent and interconnecting lines described on 
Exhibit "B" hereto (the "equipment"). It is understood and 
agreed that the items described in Exhibit "C" hereto are 
those items xvhich are within and upon the Refinery premises, 
but vmich are specifically excluded from the sale by Cities 
to Hodges hereunder, and shall not be subject to this Agree
ment. In addition to the equipment. Cities shall deliver 

.and transfer all available drawings, manuals, performance . 
data and spare parts V7hich it may presently have on hand at 
the Refinery V7hich pertain to the equipment. Cities shall 
have the right at its expense to make copies of all drawings, 
manuals and performance data delivered to Hodges, . 

. 

2. Removal. Hodges agrees to perform at its sole 
expense, except as otherwise provided herein, the removal" 
and relocation of the equipment, and in addition thereto the 
restoration of the Refinery premises to a condition satisfac
tory to Cities following such removal and relocation. 
Except as otherxvise expressly provided herein, Hodges shall 
pay all costs and expenses associated with the removal and 
relocation, including, without limitation, fees, permits, 
labor and associated payroll expenses including all insurance, 
qac-frooing, necessary blirding, equipment rental, tools, 
.-subcontracts, transportation, work force accomodations and 
special vitilitics. For the accoi.Tmodation of Hodges' V7ork 
forcei Cities shall at no charge to Hodges furnish to Hodges 
the cxdlusive use of the engineering and office building, 
the c)iange building fiftd the cafeteria building during the * 
period of dismantling and removing the equipment (but ih lio 
event beyond June 1, IBni). In addition, during raich period 



ies shall furnish to Hodyc:. -^t no charye to Hodges drinV:ing 
^tcr» sewerage, and guard service nocess«'xry foe the acconmxo-

dation of the v;ork of Hodgcr, hci eundcr. 
• • * ^ 

3. Pa^/r>gnt, Right and Ti-mo of Removal. 

a. llodges shall pay the total purchase price to 
tities for any item listed in Exhibit "A" hereto before 
beginning the removal thereof from the Refinery premises. 
Such payment shall be made by Hodges at least 7 days prior 
to removal by certified or cashier's check. 

b. Hodges has paid to Cities as initial payment 
on certain of -the items listed on Exhibit "B" attached 
hereto, the sum of One Million Dollars ($1,000,000), receipt 
of vhich is hereby acknowledged. Hodges agrees to make an 
additional payment of $850,000 by July 1, 197 6. This total —• 
sum of One Million, Eight Hundred and Fifty Thousand Dollars 
($1,850,000) represents entire pa^i-ment for only those units 
of t-:e. equipment listed on Exhibit "B" marked with an asterisk 
("*") opposite such units under the heading "Required Payment 
Date". Hodges agrees to make an additional payment of One 
Million, Two Hundred and Four Tiiousand Dollars ($1,204,000) 
on or before July 1, 1977 and a payment representing the 
balance of Nine Hundred and Forty-Six Thousand Dollars 
($946,000) by June 1, 1981; each of these payments represents 
the entire pa>'ment for only those units of equipment listed 
on Exhibit "B" corresponding to the applicable payment dates 
for such units as shown on Exhvbit "B". Further, Hodges 
agrees not to remove any units, or portions of units listed 
on Exhibit "B" v;ithout having made payment for the unit as 
listed on Exhibit "B" in its entirety. Cities agrees that 
Hodges may begin such dismantling prior to payment as may be 
required to optimize use of certain heavy equipment, but the 
dismantled property will not leave the premises prior to 
paiTnent in full by Hodges for the entire unit in its entirety 
as listed on Exhibit "B". Concurrently with the payment 
required by Hodges on July 1, 1976, Cities shall execute and 
deliver to Hodges an appropriate Bill of Sale covering the 
units of equipment marked v;ith an asterisk on Exhibit "B". 
Concurrently with the payments by Hodges required to be made 
by him on July 1, 1977 and on June 1, 1981, Cities shall 
execute and deliver to Hodges appropriate Bills of Sale 
covering the units of equipment for v/hich payments are 
required on such dates as sho\>m on Exhibit "B" opposite such 
units under the heading "Required Payment Date". Such Bills 
of Sale shall contain a warranty of title only as provided 
below and shall ac}cnov;ledge payment in full for the units 
covered thereby, reserving no lien or other rights therein 
by Cities. . 

In the event any payment is not made by Hodges as 
provided in the Schedule "B"' on or before the date specified 
thereunder, then Cities shaJl have the right to terminate 
this Agreement forthv/ith by delivery of v/rittcn notice 
thereof to Hedges v;ith respect to all units of equipment 
which are not paid for in full on such date, v;hether or not 
payment is then due for same. 

4. Condition of Enuipment. THE SALE OF THE EQUIPMENT 
HEREUNDER IS ON ;LT^AS~TS^" 7iND IS \7ITilOUT VJAP.RANTY AS 
TO FATNESS, OPERA.TION7J. CAPAEiTLlTY, PEPJ^0R!-IA!7CE, V.'ORTC^'JEJSHIP 
AND COMPLETE-NESS THEREOF, OM 7A'Y OTHER WARR7ilITIES NOT EXPRESSLY 
STATED HEREIN. Cities does warrant title to the equipment. 
Kisk of lo.ss on each unit of equipment shall pass to Hodges 



upon execution and delivery by Cities to Hodges of the Bill 
of Sale provided for here'n-covering such unit of equipment. 
In the event of destruction or substantial damage of any 
unit of equipment (except that caused by Hodges or any / 
person acting on his direction) prior to payment for such 
unit by Hodges under the payment schedule shovai in Exhibit 
"B"» Hodges shall be relieved of his obligation to make 
pa^TOcnt of the purchase price of such unit hereunder. 
Ecmoval of equipment from, and restoration of the premises 
vill x>i"Oceed notv;ithstanding dajnago to such equipment follow
ing the execution and delivery of the Bill of Sale by Cities 
to Hodges covering such equipment. 

• • * • 

5. Disposal; Safety Standards. Hodges shall dispose 
of all insu?.atxon, scrap and "scrap pipe, and demolished 
buildings, and V7ill do so ratably. It is further understood, 
that safety and fire protection of concurrent terminaling 
operations by Cities must have utmost consideration, and the 
-dismantling work will be consistent vrith the safety require
ments of that terminaling operation, and in compliance with 
all instructions and standards related thereto V7hich may be 
furnished by Cities to Hodges. Cities will provide, at its 
expense for electrical disconnection of each unit of equipment 
end for isolation and disccnnection of the unit from Cities 
teminaling operations. Cities and Hodges shall detail and 
acknowledge accomplishment of such disconnections and isola
tion by mutually satisfactory written memorandum signed by 
the authorized representatives of Hodges and Cities prior to 
the beginning of the dismantling of the unit. 

m 

6. Taxes. Unless otherv/ise provided herein or by 
law, Hodges shall pay all taxes, charges and contributions 
nov7 or hereafter imposed on, or V7ith respect to or measured 
by the compensation paid to persons employed in connection 
v/ith performance hereunder, and Hodges shall indemnify 
Cities against any liability and expense by reason of Hodges' 
failure t.o pay the same, 

m 

7. Indemnification. Hodges agrees that it V7ill, at 
its cost and expense, dcrend, indemnify and hold Cities 
harmless from and against all present and future claims, 
demands, suits, actions, proceedings and litigation arising 
out of any alleged liability for.or on account of any injury 
to or death of any person or animal, damage to any property 
whatsoever, and labor or mater5.al liens, arising out of or 
on account of any work performed by Hodges on Cities' premises, 
and fees, commissions, or other compensation claimed by any 
third party because of alleged services performed or rendered 
for Hodges in connection thercv/ith. Hodges further agrees 
that it v/ill, on Cities' demand, promptly pay all losses, 
costs, doimages, obligations, judgments, expenses and fees 
suffered or incurred by Cities V.y reason of any such claims, 
demands, suits, actions, proceedings, or litigation. 

B. Force Majeure. Except for the payment of monies 
when duo hc-.reunaer^ cither Hodges or Cities shall be excused 
from performance of the obligations hereunder v/hen and to 
the extent that such performance is delayed or prevented by 
any circumstances reasonaj>ly beyond control, or by fire, 
explosion, any strike or labor dispute, of any act or omission 
of ajiy governmental authority. 



^ 

9. Liens r inv.urancc!, X'?orh Conditions. To the extent 
that this Agreement calls tor voik to be performed upon the 
property ov/ned or controlled by Cities, Hodges agrees that 
as an Independent Contractor hereunder it will: 

a. Furnish all materials, labor, licenses, 
pcmits and other things necessary for performance, and 
otherwise perform expeditiously and in a good and v/orkmanlike 
taanner; 

b. Keep the premises and V7ork free of all claims, 
liens and claims of liens and Hodges shall deliver to 
Cities satisfactory releases, satisfactions or v.»aivers of 
all claims, liens, and claims for liens connected with 
performance under this Agreement. Removal of all the equip
ment by Hodges shall not relieve Hodges of its obligation to 
discharge any lien filed previous to or subsequent to the 
completion of the removal v/ork with respect thereto and 
Hodges hereby expressly acknowledges this duty and obligation: 

• c. Purchase, provide or cause third parties to 
provide for his benefit the follov/ing insurance covering 
Hodges, his subcontractors and joint venturers operations 
hereunder: 

(1) Insurance which shall comply with the 
Workmen's Compensation and Occupational 
Disease laws of the state or states in 
which the work is to be performed and 
Coverage B, Employers' Liability insurance 
with a minimum limit of $100,000. The 
purchase of commercial Workmen's Compen
sation insurance is not required if 
Hodges has state approval to carry as 
own risk. 

(2) Comprehensive General Liability insurance 
covering operations performed under the 
contract, including coverage for liability 
assumed in this Agreement, with minimum 
damage limits of $100,000 for bodily 
injury to eacli person and $300,000 each 
accident and property damage of $100,000 
each accident. 

(3) Automobile Liability insurance covering 
all owned, non-owned, and hired motor 
vehicles used in connection v^ith the 
work contracted with minimum damage 
limits of $100,000 for bodily injury to 

. each person and $300,000 each accident 
and property damage $100,000 each accident. 

14} Subrogation -- All policies of insurance 
bold -or obtained by Hodges and each 
subcontractor, whether required by this 
Agreement or not, .shall be sufficiently 
endorsed to waive any and all claims by 
the underwriters or insurers against 
Cities, its said co-owners and joint 
venturers, and its and their officers, 
^^^^•ctors, agents, employees and invitees, 

injuries, deaths, losses or damages 
covered by such policies. Certificates 
evadcncing such insurance coverage and 
waivers shall be furnished Cities. 

(5) 'That failure to comply with any of the 
provisions of this paragraph 9c for a 



period in excess of sixty (60) days 
after v;rittcn notice from Cities will 
entitle Cities to teminatc this Agree
ment at any time^'and also to recover y ̂  
from Hodges any payment or payments made 
by Cities, by reason of such failure. 

d. Indemnity — Hodges shall defend, indemnify, 
protect, and hold harmless Cities, its co-owners and joint 
venturers (if any) in the project covered hereby or in 
connection v;ith v;hich the work or operations covered or 
contemplated by this Agreement are to be performed, and its 
and their officers, directors, agents, employees and invitees, 
from and against injuries to or illnesses or deaths of any 
and all persons and losses or damages to property caused by, 
resulting from, occurring in connection with, or arising out 
of, the performance or non-performance of this Agreement or 
the prosecution of work or operations covered or contemplated 
hereby, wheresoever or hov;soevGr caused, and from and against 
all liabilities, claims, actions and judgments therefor, 
together with costs and expenses (including attorneys* fees) 
incurred in connection therewith. 

e. Perfo3nn the v;ork in a safe manner and adhere 
to all applicable Federal and State safety standards and 
regulations promulgated pursuant to the Occupational Safety 
and Health Act of 1970, as well as all safety procedures of 
Cities. Hodges hereby acknov;ledges it has inspected the 
vork area and is fully informed of all existing conditions 
at the work site which may create a safety hazard, including 
those conditions to which Federal, State and Local Safety 
and/or health laws and regulations may be applicable. 

f. It is the intent of the parties hereto that 
the terms herein will control irrespective of any subsequent 
execution of a work order, purchase order, receipt or similar 
instrument by an employee, representative, or agent of 
Cities. ^ . 

10. Hon-'pj scr imination. 'By execution of this Agreement 
Hodges agrees that it will "not discriminate against any 
employee or applicant for employment because of race, religion, 
color, sex, or national origin. Hodges will take affirmative 
action to ensure that applicants are employed, and that 
employees are treated during employment, v;ithout regard to 
their race, religion, color, sex, or national origin. 
Hodges will comply with all provisions of Executive Order 11246 
Of September 24, 1965, as amended, and the rules, regulations, 
and relevant orders of the Secretary of Labor. 

11- Assignment. This Agreement may not be assigned by 
either party~vxthoat the prior written consent of the other, 
but Cities hereby consents to any collateral assignment by 
Hodges to CRA, Inc. of all or any part of Hodges rights 
hereunder to secure the pt^rformance of any obligation here
after incurred by Hodges to resell certain units of the 
eguipment to CRA, Inc. and to deliver them to Coffcyville, 
Kansas; provided that Cities' i>erformance hereof in favor of 
CRA, Inc. or any party other than Jiodges with respect to 
entry on Cities premises and removal of the equipment shall 
be subjf^ct to the prior iissuinption and performance by such 
party of all rewchants and obligations of Hodges herotinuor 
vith respect to any unit of eguipment sought to be removed. 



•' ' • . 
12. y?ot3CCS. All notices rccjuired or permitted under 

this Agreement shall be in .writing. Such notices shall be 
deemed given if deposited in the U.S. Mail as registered or 
certified mail, return receipt requested, postage prepaid 
and addressed to the party to v;ho:n notice is being given at 
the address set forth above for said party. This shall be 
vithout prejudice to either party to accomplish delivery of 
written notice by any other means. Either party may change 
the address to which notices under this Agreement are to be 
directed as to such party by notice given in the manner 
provided herein. 

13, X-Taiver, Entirety of Contract. The Waiver of any 
breach of any of the covenants, conditions or stipulations 
hereof shall not be taken to be a waiver of any subsequent 
breach of same or any of the covenants, conditions, or 
stipulations hereof nor shall any failure of Cities or 
Hodges to enforce its rights or seek remedies upon any 
default of Hodges with respect to his obligations hereunder 
or any of them, prejudice or affect the rights or remedies 
of Cities in the event of any subsequent default or defaults 
to Hodges. No prior stipulation, agreement or understanding 
of the parties or their agents in respect to the subject 
matter of this Agreement shall be valid or enforceable 
unless embodies in this Agreement or covered by these provi
sions. The right of either party to require strict performance 
of this Agreement, shall not be affected by any previous 
waiver or course of dealings. 

IN W.lTi\'ESS hllEREOF, the undersigned have caused this 
Ag reement to be executed as of the date first above stated. 

bTre-YD -E. 

Attest; 

'//jj'j r. Sr"C 

STATE OF OKLAHOMA ) 
COUNTY OF TULSA ) 

CITIES SERVICE OIL CO>iPANY 

By 

BEFORE ME, /^c(r f\r "fh> Notary Public in and 
for Tulsa County, Oklahoma ,''Uiis ist day of June, 1976, 
personally appeared CITIES SERVICE OIL COMPANY, a Delav;are 
corpora triors, by ^'7^, "Tlion-jn C its Vice President, 

v/~ //rt/Vir*; its Assistant Secretary, respec-
tiveVy, anci acJInov/iecgea the execution of the foregoing 
instrument, 

IN V7ITKESS V7HERE0F I have }»crounto set my hand and 
affixed my official seal of office on this 1st day of June, 
1976. • . 

Wa^ry Public 



STATE OF OKLAlIOM/i ) 
COUNTY OF TULSA ) 

BEFORE ME, \ f), rrip/f"» Notary Public in and 
for Tulsa County, olU-ahoma, this 1st day of June, 1976, 
personally appeared LLOYD L. HODGES d/b/a THE HODGES COMP/vNY, 
and acknoivledgcd the execution of the foregoing instrument. 

IN WITNESS V7HEREOF. 1 have hereunto set my hand and 
affixed my official seal of office on this 1st day of June, 
1976. 

N^ary Public 
Tulsa County, Oklahoma 



J r i« 

EXHIBIT "A" 
EGAL DOCUMENTS 

I 

PAnCEL NO. 1 
V ; 

ho. 3B7T/0 — CSO Deed No. 9 from BsIdMrin Locomativ? Company to Empire Refining Company. • -
Mains, dated f.brch 27. 1979. Recorded in the Lake County, Indiana Recorder: Ofiice. 
Book No. 439. Page No. 11 on March 26. 1923. ... 

t No. 113081 — Liqliidation and Disolution CSO Deed Mo. 9 from Empire Refining Company. Maine to 
Empire Oil and Refining Company, Delaware. Dated July 26.-1937. Recorded in Lake 
County. Indiana Recorders Office Book N'o. 563, Page No. 147 on July 25, 1937.; 

it No. 113917 — Liquidation and Dictolufion CSO Deed fio. 9 and Corrective of Prior Deed No. 9 from 
Empire Refining Company, Maine to Empire Oil and Renning Company Delaware. Dated 
Auyust A, 1937. Recorded in Lake County, Indiana Recorders Office Book Ho. 568. 
Page 430 on August 4, 1937. • • • 

* • • 

-n MCL 7753 CSO Deed Mo. 11 Grand and Dedicatian of Clins Avenue Pavement from Cities Service 
Dil Company, Delaware to City of Gary, Indiana, Dated September 28, 1340. Recorded 
In tbs Clerks Ofiice of the Board of Public Works and Safety of the City of Gary fjke 

' County. Indiana. Dated October 3, 19411 . " • • -

on Ho. — Grand and Dedication of Cline Avenue Pabcment from Cities Service Oil Company,'Delaware 
to City of East Chicago, Indiana. Dated September 25, 1940. Recorded bi the Clerks 
Office of the Board of Public Works and Safety of the Cily of East Chicago, Lake County. 
Indiana. Record No. 11, Peges 600-B01, dated October 2, 194CL 

r • «• 

•• 
* t 

V: 



'• I /• '• '* 
EXlimiT "D" 

Agreement Between Cities Service Oil 
Company and The Hodges Company, 

Dated June 1> 1976 

/ 
• 

Required 
Units of Eqiiijiment Sales Price Payment Date"^- Subtotal i; 

-.1. Cat Cracker & Gas Rcc. * $860,000.00 » 

s? 2. Delayed Coker 516,000.00 • * 

<=3. Crude Unit and CSU 430,000.00 * 

c- 4, Pipelines, Tanks & A&S Unit 44,000.00 • $1,850,00; 
5. Catalytic Reformer 860,000.00 July 1,1977 
6. Fuel Oil HDS 86,000.00 July 1,1977 
7. Amine S: SRU 172,000.00^ Julyl, 1977 
8. Two Flare Systems 86,000.00 Julyl, 1977 1,204.00: 
9. Alkylation &: Isom 860,000.00 June 1,19S1 

10. Boiler iiouse ••4S.UL'U.UU June 1, iyiil ~ 
IT. Bioiogicai facilities 43,000.00 June 1, 1981 ' 946, OO" 

Total $4,000,000.00 $4,000,00: 



iT"' " "ii' 

" ' • • t' • • " • ^ 
® •• Fxhibit "C" . 

1. 

C-1,C'-E,C-3.C-4.13.14,15,16,17;1C,19,20.21.22,25,26;27,28.30, 
. 51.32.33,34,35,36,37.38.39,40,41,42,43,44,45,46,47,48,49.50,51, 

60,61,65,66,67,68,69,70.75.76,77,78,79.80,81,82,88,89,97,98 plus 
all inter-connecting lines and valves. 

2., Product pumping facilities including dock piimps, light oil pumphouse, 
Wolverine, Badger, V/estshore, Dock Pump Houses and inter-connecting 
liises and valves. ' ' - • 

3, Systems of lines scrying Wolverine, Badger, .Westshore, Docl;s, . 
Tcyaco-Cities Service, Hydrocarbon Transport, and Explorer, Gary, 
EPG Terminiil. ALL of these lines are in service and must not be 
disturbed. 

4, Lake Puxr^phouse and water supply mains to the Refinery. 

5, API separator, pumps, scrapers and the entire plant sewer systems. 
Oil recovered by Hodges will be delivered into tanks provided by Cities, 
rather than dumped to the Plant sewer system, wherever practicablie. 

• 

6, Main Refinery electrical substation. Wolverine substation and any sub
stations in plant substation serving electricity' to buildings on Cline 
Avenue or to any terminal operations or to perimeter lighting. 

• * * 
The plant fire-water, fire hydrant system including drinking water. 

8, All "b'^iildings and their contents which front on Cline Avenue and the 
garage, warehouse, shop building, warehouse yard, maintenance office, 
amd all fire houses. All flood lights on the terminal roadways. 

^ • 

9» The NGL-LPG facilities including the Horizontal 14 propane bullets, 
Ho. 360-373 inclusive, the transfer pump in the fuel oil pump house 

^ and attendant piping, up to and including the flare line and first support, 
terminating at present blind, just past main support (first support). 

• * • 
• . • • • 

10. AH scaffold equipment, planks and ladders throughout the plant; all 
pallets inside and outside the quonsethuts. 

11. Spheres = 400/401, 402, 403, 404, 405, 406. . ' 

12. Butane Bullets No. 311-330 inclusive, total of 20. • * 



• rVv" ..• . 

tt Straddle Carrier and other itcmo of xnobilc equipment. 

4, / The Coring Crane at the coke pile location. 

. ' • 
X5. The Ethylizing facilities including 3 storage tanks, two circulating 

pumps and attendant piping. 
* • . 

a 

16- Two P-aymond coke pulverizers located in the Boilerhouse including 
blowers, hoppers and ductwork. 

17a The following items of Process Equipment have been sold to others 
prior to January 26th: 

« 

la J-15B Clark RA-6 Compressor at Cat Cracker 
2. J-301 Motor St Switchgear at Alkylation 
3- J-IA Blower less Turbine from Cat Cracker 
4r. C06A-C06B Reflux to Resid Exchangers at Coker 
5a J-6 Gas Oil Pump at Crude Unit with Driver . 
6. J-6A Gas Oil Pump at Crude Unit less Turbine . . 
7a J-4 Bottom PA-Crude Topping Unit V//Driver 
8a J--2A Gasoline Reflux Pump, Coker Urdt W/Driver 
9- 9-7 Decanned Oil Pump, Cat Cracker Unit, less Turbine 

10a C-12A, C-12B, C-12C Exchangers at Cat Cracker 
11. C-04A, C-04B located at Coker -
12a C-6A te C-6B located at Crude Unit " . 
13. F-12 Coke Condensate Drum at Coker ' 
14. F-5 10 X 14-1/2 Acid Tank 
15. FG-^3, -FG-4 Fuel Gas Drums * - . • 
16. T-4-1 10'X 25» Vertical Tank 
17. F-ll 6'X 30' Drum * . . . 
18. F-21 10'X SO'.Drum - 'V 
19- F-14 9'X 42'6" Drum . ' . 
20- Coke Cutting and Boring Bits 



EXHIBIT "B* 

CITIES SERVICE COMPANY Box300 
PETROLEUM PRODUCTS GROUP Tulsa. Oklahoma 74102 

August 20r 1979 

Lloyd L. Hodges Company 
P. O. Box 1127 
Oklahoma City, OK 73118 

Dear Lloyd: 

This letter is to confirm the agreements dated 
May 21, 1979 and June 25, 1979 between Mr. Lloyd Hodges 
and Mr. R. V. Faith regarding the East Chicago, Indiana 
facility. 

We have studied your recent proposals and agree to 
the reduction in the price of the alkylation unit as long 

' as the following conditions are agreed upon: 

1. You will return the change house, cafeteria, 
office, office annex and related parking lots 
as delineated in red in the attached print 
(Exhibit 1). 

2. You will-return the railroad ties, track, etc. 
to Cities Service which you state were sold to 
Mr. Nichols after you signed the contract with 
Cities Service. 

3. You will return to Cities the railroad ties, 
track, etc. that go to the interior of the plant 
in the vicinity of Cat Cracker. 

4. You will complete all work on the plant site 
except for that relating to the Cat Cracker 
structure and the boiler house by December 31, 
1979, except as agreed to in Item 8. 

5. By December 31, 1979, you will move all scrap 
to a designated staging area for shipment via 
railroad cars. The designated area will be 
agreed in advance between Cities and Hodges. 

6. You will complete clean-up of the entire area. 

7. Warehouse stock v;hich you state was sold to 
others will be deleted from the contract. 



•Is f •m , 
f®* 

,f Lloyd L . Hodges 
jge 2 

August 20, 1979 

8. You will pay to Cities $125,000 for the alkylation 
and isom \init (Item 9) instead of the $860,000 
as stated in the contract. However, if this 
unit shall not be removed by December 31, 1979, 

•i; then you will pay an additional $25,000 for 
the unit and all of the unit would be completely 

f: reclaimed and removed from the location by 
May 31, 1980. Full payment shall be made prior to 

f the removal of this item. 

9. The payment for the biological facility and the 
boiler house will be $43,000 each, as stated in the 
original contract. These two units will be removed 
as outlined in this agreement. Full payment shall 
be made prior to the removal of these items. If the 
boiler house is not paid for and removed by October 31, 
1980, it will remain owned by Cities Service. 

10. As of the date of the signing of this letter 
agreement, you will release all buildings along 
Cline Avenue to Cities. t>Ksfi P/trtT 

"r-i+'S L.C-T:, /-( .w 

11. After 
develop 
with Hodges' operation. 

12. The overriding consideration for the reduction in 
price of the alkylation and isom unit is that 
Mr. Hodges-agrees to have all material and,scrap 
in a designated area by December 31, 1979, with 
the exceptions noted above. Mr. Hodges must have 
completed his work and left the site by October 31, 
1980. 

Very truly^^^tours, 

RVF:jc 

R. V. Faith, Manager 
Terminal Operations 

Approved and accepted this 

^ I day of /lug g ̂ T~ , 1979 

THE HODGESCOMPANY 

/ 

•^•XXoydnL. Hodges,..^ 




